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tural sector, we And that the results
are totslly disappointing because of
ihe simple fact that 60 per cent or
more of them are living below poverly
line; they have no lands, they have
nothing to mortgage they canuot give
any guarantee or security, These 60
or 70 per cent of the people living 1n
the countryside, living in the villages
the agricultural labour and the poor
peasantry do not get any loans or
assistance from the cooperailive socie-
ties. Nobody knows where actually

Sthte exchéquer or Central exchequer,
we# do ndt know; but they do ot
tritide doon th the vikagera, We find
thet it my constitusncy, in the Cachar

Ag far ag these amendments are
«copcerned which run into 9 or 10 pages,
they have no redeeming features and
the implementing machinery is not at
all being geared up so that the poor
and the middle-class people can bene-
fit and get assistance of the Reserve
Bank and other banking institutions.

With these words I want to gene-
rally support these amendments but
with the reservations I hHave mention-
ed.

SHRI C. K. CHANDRAPPAN (Telli-
cherry): The objects of the Bill are
laudable. We have no quarre] with
the Goverament on the amendments.
But, as it was stated, the main problem
is: what is the guarantee that these
laydgble principlesy the Goveroment is
enynciating will be implemented, §o
{ar a@ fhe expepience goes, what has
been proved all these years is so dis-

appointing an  experience that the
Reserve Bank has failed in periorming
the duties which 1t 1s suprosed to dis-
charge.

As was stated, it is the hankers' bank
ang it 18 supposed to stabilise the
money and, pariicularly in a situation
when we are facing serious inflations.
What is the performance of the Reserve
Bank? Ii is not at all giving us any
confidence that the same machinery of
the Reserve Bank will be able to 1m-
plement the noble objects which are
set in the Bill. To ensure that the
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I am sorry the Minister is not listen-
g What is the use of my saying?

SHRIMATI SUSHILA ROHATSI- 1
am listening.

SHEI PILOO MODY (Godhra): In
an one-party government, it doeg not
matier,

SHRI C, K, CHANDRAPPAN: The
point is that the representatives of
workerg in the pationalised banks con-
tributed greatly to implement the new
credit policy. That the Government
itself has admitted in the course of
several debateg in the House and we
want the Government to reconstitute
the Board of Directars of the Reserve
Bank so that the workers will have a
say and the representativeg of the
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employees will have a say regarding
the implementation of what the Gov-
ernment say in the Bill. That should
not be confined merely to the Board
of Directors. They should be given
representation at all decision-making
levels in the Reserve Bank.

Secondly the Government say that
thig amendment 1s meant to extend
more credit facilities io the :giazian
sector and also to the co-operative
sector,

Il 15 a very noble thing, there is no
doubt about it. When they nation-
ahised banks in 1969 Government said
that the nationalisation of the banks
was meant for delinking the financial
mstitutions of this country grom the
grip of the monopoly houses, Today
I am quite sure the Government will
not be able to say with confidence that
they have succeed in that objective,
The figures which are available about
performances of the Reserve Bank of
India and the Commercial Banks also
in respect of the credit policy are I
should say, most alarming. This is
particularly so when the Government
and the nation is facing such a serious
inflation as we have today. The Gov-
ernment said that money supply
should be restricted. They brought
forward the credit squeeze policy. It
was to curb the infiationary trends in
our economy But what happened? I
will give some flgures. In 1972 the
credit given to the commercial and
scheduled banks was Rs, 6564 crores.
It wag 25 per cent more than what
was the previous ycar's figure, That
15, 1y gay aftcr introducing the credit
squeeze, 25 per cen” more credit was
talkken away by business house; mainly.
In 1974, take the figures for the 2
inonths that are avalable, January
and February; you wall find there is an
merease of 50 per cent when yoy com-
p. ¢ this with tha previous yvear, This
15 the posittion  Tn 1972 1t was Rs 400
c1ares and m 1974, January-February,
1t became Rs. 460 ciores. It has
mosily gone 10 big business houses. It
has not gone to the agrarian gector or
to the neglacted sector.
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‘When we debated the Banking Com-~
misgion’s report in the House the facts-
were placed before the Government.
The ldrge chunk of credit which was
given by nationalised banks and gther
banks has gone to the big people.
This 18 my submission. It has not
gone tg the cooperative sector or to
the common man, ordinary man, the
sharecroppers, the landless people and
the ordmnary 'workers, the techmically
qualified people who do not have any
mnmovable property and all that.
They do nol gel credit so easily from
these banks. Thal 1s the sort of credit
policy ‘which you follow even after the
nationalisation and that ig the credit
1olicy which is being pursued by the
R.BJI without any hesitation, what-
cver be the policy statemeni made in
the House. This 18 the present posi-
tion,

So, what I submit 1s that the R.B.I
should be made accountable to Parlia-
ment. Whatever may be the perform-
ance of the Reserve Bank, today the
condition is that they can go on doing
whatever they '!;uw like without an-
swering Parlidment They may be
answering to their Ministry, but mot
to the Parliament.

The Bill ghould have been more
comprehensive that it should deal with
these aspects of the Reserve Bank in-
cluding 1ts accountability to Parlia-
meni and the re-structuring of the
present board of directors and all that

As things stand to-day, just now,
my {riend spuke about the fate of coir
industry in Keiala  According to the
Reserve Bank of Indla Act, in clause
17(2)(b) there 1s a provision for giving
(rlwin concessional finances to small-
grale industries and cotlage industries
It was incduded with a view to help
ihe traditional industries to develop
Thig hind of finance was available to
the handloom scctor. And laler, the
Government included 22 more indus-
tnes put the coir industry was not
included, By concluding the debate on
this Bill in the Rajya Sabha at that
time, the hon, Minigter Shri K. R.

Ganesh gave an agsurance to Rajya-
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Sabha that he would lookx into this
matter and see that colr industry was
included in the list of those industries
which would get the concessioral fin-
ances fiom the banks I would like
i{p ask the Minister now whether that
promist which was made in February,
has been fulfilled or not till now We
are a! the ¢nd of this year I want to
know the 1cason for nol fulfiiling that
promuset  Why 1 insist that thus pro-
mise shnld be tulfilled 1s that there

1, schemc subm it.d by the Kerala
Government 1o the Contre Rs 15
crore: will be neressary {io1 the im-
plementation of that scheme There

will he virnoue cooperative socleties
m the firld wmch will be financially
viable This industry will come main-
ly 1n the cooperative sector But, the
Heserve Bank 1s denying finances to
the cooperative sectors on the basis
that these cooperative societies which
are not finanaally viable ] would
therefore request the Minister to give
an assurance in thig House whether
the Government will do something
about the coir indusiry.

Thesa are the few observations
which I would like to make while
participating 1n this debate

SHRI JYOTIRMOY BOSU (DIA-
MOND HARBOUR) Sir, I want to
seek a clarification. This mormng
I had tabled a privilege motion
There 15 a documentary ewvidence
This morning the Speaker deferred
further debate on thal because the Mi-
nister of Home Affairs will make a sta-
tement at 5 O' clock I hope he will
make a stalement now I have to
catch the train to o lo Patna with
a Parliamentaiy Drlegation

It 1s suo motu hwed at 5-30 to suit
the Minister

MR DEPUTY-SPEAKER I do
not accupt thal

I have already made an announce-
ment because this information was
passed and I pawsed that on to the
House Might be that he 1s not vet
ready with his statement After all,

half-an-hour does not make a diffe-
rence, Leave that to me When we
are in the business, let us not bring
other factcrs As far ag I am con-
cerned, I am concerned with the
business of the House and I think a
margin of half an hour 15 very legi-
timate The Minister j5 not ready

SHRI JYOTIRMOY BOSU. May I
meake a submission?
1700 hrs

ar = fad (AT77)  Imayg
HEEA HIT CTIET ATE W1ET F | OWIT
F1 wrw #rm fF fawer mm #7  ATA
T T AT FT o0 ;rvaTaT FEar man
a1 & g7 = 1 fawamm & frar s
AT FTFT T AT FH "TAT TR 47 |
T TEY WTAT AT IEA FAT qTIAT
of A F 1 T AW gAw I AW
aear Y T § for swT oY A AT
(vamara ) — WIS §AL W AW X
ag AT TET ISAT AT A TF ;A
Y T T I 9 A FT AT AT
AAAT § TA R TU FIA A KA A
fempa 2 7
MR DEPUTY-SPEAKER We are
now concerned with a very Iimted
question Instead of making the state-
ment at 5§ PM, as the Home Minster
had said m the House earlier, he had
ginen the information to me, which
I passed on to the House earlier, that
he would not be ready at 5§ PM hut
would make the statement by 530 PM
We are concerned only with  that

Otle, thmgs will come when the
~tatemeatl comes

Shr: Nathu Ram Mirdha

SIIRI JYOTIRMOY BOSU I want
to malke a submission In the morn-
ine the Home Minister mentioned
that he has already wutten to the
Speaher

MR DEPUTY- SPEAKER' That
he would come at 530



