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for convassing business for the Trust. 
It is reported that as a result of the 
initial efforts, applications for invest­
ment^ in Units totalling several lakhs 
of rupees have already been received 
by the Unit Trust of India.

It i« hoped that with the enactment 
of the present legislation and the 
efForts underway the investments in 
Unit Trust of India by Non-Resident 
Indians and aliens of Indian origin 
will improve

Sir, the present Bill seeks to replace 
th e  Ordinance issued 31st October
1975 and will come into effect from 
that date. I request the House to 
unanimously accept th e  Bill.

Sir, I move

MR. CHAIRMAN: Motion moved.

"That the Bill further to amend
the unit Trust of India Act, 1963, be
taken into consideration

SHRI C K CHANDRAPPAN (Tel- 
lichenv)- Mr. Chairman, Sir, we 
have no objection in passing this Bill 
because it will provide the Indians re- 
sid’np abroad the facilities which are 
already there in regard to the invest­
ment in the commercial banks So, 
as a matter of policy, I do not think 
that the Government has brought for­
ward anything new

At the same time, I do not under­
stand one thing In this very House, 
on previous occasions, the Chair has 
told the Government that unless it is 
very essential, it is not good to pro­
mulgate an ordinance. I really fail to 
understand what was -he urgent ne­
cessity behind promulgating this; Or­
dinance for regularising a certain 
thing. It was absolutely not neces­
sary The Ordinance was promulga­
ted on 31st October. Prom 31st Octo­
ber till the day on which the Parlia­
ment met, I do not think the Govern­
ment has achieved any tremendous

bx’eak-through in mobilising the re­
sources by way of foreign exchange in 
Unit Trusts. I would like the hon. 
Minister, while replying to the debate 
to enlighten the House as to what was 
the reason for the Government to pro­
mulgate this Ordinance and take the 
House for granted that it will just ap­
prove it.

Then, the hon. Minister said that 
there is a good response to the Ordi­
nance and that several lakhs of dol­
lars or several lakhs of rupees worth 
of foreign exchange are being attract­
ed by the Unit Trust of India. I would 
like her to be more specific to tell us 
what exactly has been' the response. 
From that, one can understand whe­
ther it was justifiable to promulgate 
this Ordinance in such a haste.

The third point that I would like 
to make is about the functioning of 
the Unit Trust of India. By wav of 
fulfTling an assurance given in the 
House, the Government has sent cer­
tain rrsw ers to me yesterdav where­
in the Govrnmnt says that thr- Unit 
Trust of India is making a big invest­
ment in large industrial house* The 
whole scheme of the Unit Tiust of 
India is supposed to be the one by 
which the small income group, the 
middV income group and the people 
who pre not very affluent will save 
their little savings and they will be 
utilised for the growth of our economy 
in a purposeful manner While 
introducing the Bill, the hon Minister 
also said that the Government is 
amending the Act and brirging for­
ward this Bill with a view to attract 
the foreign exchange so thaA the eco­
nomic growth of our countrj' will be 
made faster. I  do not disagree with 
that. But I disagree very much and 
rather violently on this point that you 
collect money of the poor ordinary 
people and you invest it with large- 
industrial houses. I would like to 
know to what extent they have inves­
ted the money in large industrial 
houses through the Unit Trust of India 
during the last several years. If tha t



389 Trust of PAUSA 25, 1897 (SAKA) Unit Trust of
India (Amdt.) Bill jndia (Arndt.) Bill

is the policy of the Government, then 
I fear one thing. Of course, i< will 
help the economic growth but it will 
not encourage the economic growth 
with social justice about which ve are 
talking so much. If we arp collect­
ing money from the poor and giving 
it to the rich and the Unit Trust oi 
India is a conveyor belt in doing this 

proccss. then it .will add to the distor­
tion of economy. That is why I lot'’ 
that, while answering, the Govern­
ment should come forward and s Co­
moro -specifically what their policy is 
in regard to the investmeni of the  
Unit Trust of India.

Lastly, in the game answer f i r  
Government says that the Unit Tiu.st 
is represented by Shri R. D- Pusalkar, 
Shri M. V. Aiunarhalam and Shri 
D. C Randoria. This was as in July 
1974. I would like to know who are 
these gentlemen. Government should 
ri'jt tr_v to escape by saying that (hey 
are trustees I know, they were the 
trustees of the Unit Trust at that 
time- . .

SHRI N. K P SALVE (Betul) 
This is outside the scope of the Bill

SHRI C. K. CHANDRAPPAN: I
support the Bill, but I would like thal 
the Unit Trust should function in ;;uch 
a manner that it will justify tins 
amendment. That is the reason why
I am raising these points. I would 
like to ask the Minister whethei 
those people, the trustees, are big in­
dustrialists, whether they are leaders 
of the Chamber of Commerce. I want 

to know who are those people. Or, 
do they belong to that small income 
group who are investing in the Unit 
Trust of India?

These are some of the things I would 
like the hon Minister to answer while 
she replies Otherwise, we support 
this Bill.
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"As the Trust enters the first 
year of its second decade, hbwever, 
a measure 0f uncertainty has deve­
loped about th0 ability of the Trust 
to play its role in future. The limi­
tation on dividend as announced by 
the Government would no doubl 
affect tho Trust’s income by reduc­
ing Ihe dividends the Trust earns 
from its investments in ordinary 
shares. However, it may be noted 
that ordinary shares are only one 
component of the Trust’s investment 
portfolio and that there are other 
investments which are equally im­
portant but which would not be 
affected by the Government’s mea­
sures. Besides, the Trust would also 
vary its investment strategy in the 
light of the developing conditions so 
that is ability to play its role, 
though somewhat restricted, is not 
impaired ”
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