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thillion people of this country. There
were many people who committed
suicide at that time. You have seen
all that. 1 would like to know the
reaction of the Finance Minister to
this. Since you have started selling
gold and now you want to gend the
gold to foreign countries also, why
don’t you withdraw this Act?

What is the difficulty? 1 want to
know:.

MR. DEPUTY SPEAKER: The hon.
Member’s time is up.

SHRI KANWAR LAL GUPTA:
Lastly—I am winding up....

MR. DEPUTY SPEAKER: Please
don't go on winding your speech.

SHRI KANWAR LAL GUPTA: In
the end, Sir, I request the Minister
to have a second look at thig and see
that the valuable foreign exchange
reserves are utilised for the intermal
development of this country.

_SHRI C. K. CHANDRAPPAN (Cuan-
nanore): I am happy the Reserve
Bank of India (Amendment) Bil] has
provided one of the very rare occa-
sions when the Members of the Op-
position and even one of the promi-
nent leaders of the government party
can join on a common issue where
the government has shown its poverty
of imagination by introducing a Bill
of this kind. Why I said that it is
un expression of the poverty of
imagination is because Mr. Patel,
while introducing his Budget, spoke
about the possibility of the foreign
exchange reserves to be used for the
development of this country. That
wag only 1-1/2 months ago. Now,
the H.lnLhr hag come before us with
a Bill which does not speak a word
about that lity, the possibility
ot utilising the foreign exchange re-
serves for the development of our
country. The Minister instead sald
that he wunts you to give authority
to the Reserve Bank of Indjy to invest
utilise and invest the foreign ex-
change reserves in gold bonds, foreign

securities and shareg abroad guaran-
teed by foreign governments. I must
say that I do not want to charge the
Finance Minister with a conspiracy
but it looks like that. You are open-
ing loopholes in the existing Act by
which the foreign exchange reserves
will be utilised by the multi-nationals
secretly. It will happen. There is
no doubt about it because once the
money is invested in securities and
gold bonds abroad, the only sanctity
the government presents before the
House is that these will be guaran-
teed by the foreign governments, Now
who does not know the fact that if
these foreign exchange reserves are
offered abroad, it will not be bought
by poor countries, it will not be
bought by developing countries but it
will be cornered by rich countries
through various deviceg and those
countries which are rich enough to
amasg these foreign exchange earn-
ings of ours and they will spend that
money through multi-nationals for
their arms race and so many other
purposes and they will send multi-
nationa] corporationg to countries like
India ang other developing countries
to exploit the people. A part of the
money they are going to use will be
the hard-earned money which our
people earned with their sweat and
blood abroad. This is the first objec-
tion, that unwittingly or knowingly
the Finance Minister is offering the
hard-earned foreign exchange earn-
ings of our country to the multi-
nationals to be used for exploiting
not only this country but alsp ‘other
developing countries of the world.

15.33 hrs.

[Sarr M. SATVANARAYAN RAO in the
Chairl

The second point is that money is
going to be invested and there is a
formulation which, the Minister said
is apparently very innocent. He said
the money will be invested in the
foreign branches of Indian Banks. I
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do not know whether he is trying to
fool himself or the country. Foreign
branches of Indian Banks—it is not
nationalised banks’ foreign branches
you specially mean? There are
foreign brenches of Vijaya Bank and
the like. In this country under the
nose of the Reserve Bank, under the
control of the Mimstry or the Minis-
ter. they are doing all kinds of mal-
practices here and abroad When
this Government is offering money
under so many headings—Iloans, etc.,
—then that money will be again given
to the multi-nationals by these banks
to make more profit or they will use
this money....

MR. CHAIRMAN: Please wind up,
as only one hour has been allotted.

SHRI VAYALAR RAVI- We are
appealing to the Minister to with-
draw this Bill

SHRI C. K. CHANDRAPPAN: Why
did he specify that only the Nationa-
liseq Banks' foreign branches will be
allowed to do so. There is not so
holy an intention behing this. I am
totally opposed to that intention.

The last point is—he says that this
money will be used for giving foreign
exchange loans to people to buy
capital goods for the development of
industry and all that. We all know
who will utilise this? This will be
ytilised again by big industries in the
country. Even in this country the
Government failed and miserably
faileq to give any assistance to small
scale industries—the small scale in-
dustries who would like to buy a
little thing and run their small in-
dustries. You are allowing the sharkg
to amass this money. You are again
working against the interests of the
country. This Bill shows the lack of
imagination of how to spend this
money for the development of this
country and at the same time I think
it is a part of the conspiracy by which
the Government has become an active
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partcipant in squandering away this
money and is also helping the multi-
nationals,
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